
WHO IS INVOLVED

Financial support under the BCAP is 
provided through private sector financial 
institutions and is financed  
or backed by EDC and BDC. 

Businesses looking for support through 
the BCAP should contact their financial 
partner (bank or credit union) today. 

The BCAP offers support for Canadian 
businesses impacted by COVID-19 in all 
regions and sectors. 

WHY WAS IT CREATED

The COVID-19 pandemic has put the 
global economy in its most tenuous 
position since the 2008-09 financial 
crisis. As part of a government-wide 
response, EDC and its public and private 
sector financial partners are bringing 
liquidity into the market to provide 
relief to businesses facing the challenges 
brought on by the pandemic. 

The BCAP enables EDC and BDC to 
work alongside private sector financial 
institutions to ensure the liquidity needs 
of Canadian businesses are met.

WHEN IS IT AVAILABLE

Support through the BCAP is available 
now. Businesses should contact their 
financial institution to apply.

WHAT YOU NEED TO KNOW ABOUT THE BUSINESS 
CREDIT AVAILABILITY PROGRAM (BCAP)
In March 2020, the Government of Canada announced economic stimulus measures including a $40 
Billion Business Credit Availability Program (BCAP) to help Canadian businesses access credit during 
the COVID-19 pandemic. Here’s what you need to know about BCAP.



WHAT IS IT

The $40 billion BCAP is comprised of  
two parts:

1.  EDC Loan Guarantees (called the BCAP 
Guarantee, more below): $20 billion

2.  BDC Co-Lending Program (find  
out more at bdc.ca): $20 billion

With the EDC BCAP Guarantee, EDC  
will guarantee 80% of new operating 
credit and cash-flow term loans that 
financial institutions extend to small- to 
medium-sized enterprises, to a maximum 
of $6.25 million. These loans have a  
1-year term with automatic renewal.  
All companies qualify for a six-month 
deferral on fee payments to EDC.

These guarantees are available to 
exporters, international investors as well 
as businesses that sell only in Canada. 
The Government temporarily (until Dec. 
31, 2021) expanded EDC’s mandate to 
facilitate support for domestic businesses, 
as part of its effort to maximize resources 
during this challenging time.

The Government of Canada also 
announced the creation of the $25 billion 
Canada Emergency Business Account 
(CEBA), on March 27. Under the CEBA 
program, government funds will be 
transferred to eligible Canadian financial 
institutions, enabling them to provide up 
to $40,000 in emergency liquidity support 
to small businesses and not-for-profits to 
help cover non-deferrable costs, such as  
payroll, rent, insurance and utilities. 

EDC’s role in CEBA will be to work 
behind the scenes with the Government 
of Canada and eligible Canadian financial 
institutions to facilitate the delivery of 
this $25 billion program.

HOW DOES IT WORK

Examples of how the EDC BCAP 
Guarantee works: A small Quebec 
footwear manufacturer has declining 
revenues due to retail closures. It  
needs additional working capital to  
pay suppliers. They contact their bank, 
who can provide them with a larger  
loan given that 80% of it is guaranteed  
by the EDC BCAP Guarantee.

To stay competitive, a software design 
firm from Vancouver needs to maintain 
its research and development budget, 
even though fewer orders are coming 
in. With the EDC BCAP Guarantee, the 
company can gain access to a line of credit 
through their local credit union to help 
maintain their competitive advantage  
and grow their operations.

CEBA example: A local hardware store 
in Peterborough, Ont., needs money to 
cover rent while their store is closed due 
to COVID-19. The Canadian Emergency 
Business Account would enable their 
financial partner to provide them with that 
loan, interest-free, in the form of a line of 
credit of up to $40,000. Twenty-five per 
cent of this loan (up to $10,000) is eligible 
for complete forgiveness.

ENHANCED EDC SOLUTIONS 

In addition to the EDC BCAP Guarantee, 
EDC has enhanced a number of its 
existing financing and insurance 
programs to further support  
companies facing liquidity problems:

›  Payment deferrals have been applied 
under some of its financing programs.

›  Exposure limits for several programs 
have been raised in anticipation of 
increased demand from Canadian 
businesses. 

›  EDC’s risk appetite has increased 
within the credit insurance program 
to cover more Canadian exporters 
looking to insure their sales against 
non-payment.   

NEW TO EDC? 
Call us at 1-800-229-0575  
or visit us at edc.ca.

ALREADY A CUSTOMER? 
Contact your account manager or, for 
assistance with insurance products  
and online portals, call 1-866-716-7201 
or email support@edc.ca

NEW MEASURES TO 
SUPPORT BUSINESSES

ELIGIBLE 
BUSINESSES

APPLY TO OFFERING

CEBA Small businesses  
and not-for-profits

Select Canadian  
financial institutions

Up to $40k no-interest loan, $10k forgivable

EDC BCAP Guarantee Small-medium  

sized businesses 

Select Canadian  
financial institutions

Up to $6.25 M loan from Canadian FIs 
(80% guaranteed by EDC)

EDC and BDC support  
can be accessed in  
parallel for up to $12.5 M 
in additional liquidity

BDC Co-Lending Program Small-medium  
sized businesses 

Select Canadian  
financial institutions

Up to $6.25 M loan from Canadian FIs 
(80% financed by BDC)


